Carbon regulations vs. carbon tax

Revenue neutral carbon tax is a more efficient way to reduce the same amount of carbon
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CO, emissions reduction, by sector (%)
(sum to 100% by policy)

—
‘220/ Electric power ~Z-I-Z-I-Z-I-Z-I-Z-I-Z-I-Z‘-Zﬁ-gﬁo-/oﬁ{-ﬁ-ﬁ 46%
..................... 0
o Industrial 7% ---------- 26%
st o bt ot -~ Transportation i 20% 63%
no CO, emissions policies) . ‘ “
$ﬁ@@ﬂ%@ Residential 1% “ Carbon tax
N Commercial :::10/?% Existing regulatory approach

e

Note: To fully reflect a comprehensive regulatory-focused CO, abatement approach, the existing regulatory abatement
approach includes policies that may or may not go into effect (e.q., the Clean Power Plan). All estimates are in the long-
run (i.e., when the US economy has fully adjusted to the change in policy). Figures are rounded.

Source: EY analysis; US Energy Information Administration. EY



